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INDEPENDENT AUDITOR'S REPORT 

QUALIFIED OPINION ON GE-NERAL PURPOSE FINANCIAL STATEMENTS 

Board of Commissioners 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

I have audited the accompanying general purpose financial statements of the 

Housing Authority of the City of Denham Springs (PHA) as of and for the year 
ended September 30, 2001, as listed in the table of contents. These general 

purpose financial statements are the responsibility of the PHA's management. 

My responsibility is to express an opinion on these general purpose financial 

statements based on my audit. 

Except as discussed in the following paragraph, I conducted my audit in 

accordance with generally accepted auditing standards applicable to financial 

audits contained in Government Auditing Standards, issued by the Comptroller 

General of the United States, and previsions of the Louisiana Governmental 

Audit Guide. Those standards required that I plan and perform the audit to 

obtain reasonable assurance about whether the general purpose financial 

statements are free of material misstatement. An audit includes examining, on a 

test basis, evidence supporting the arnounts and disclosures in the general 

purpose financial statements. An audit also includes assessing the accounting 

principles used and the significant estimates made by management, as well as 

evaluating the overall general purpose financial statement presentation. I believe 

that my audit provides a reasonable basis for my opinion. 

The prior audit was reported on the modified accrual method of accounting. The 

current year financials are reported on the full accrual method of accounting. 

Additionally, this change in accounting methods caused us to not be able to 

balance the statement of cash flows. 



In my opinion, except for the effects of the change in accounting method, the 

general purpose financial statements referred to above present fairly in atl 

material respects, the financial position of the Housing Authority of the City of 

Denham Springs as of September 30, 2001, and the results of its operations and 

the cash flows of its propriety fund types for the year ended in conformity with 

generally accepted accounting principles. 

In accordance with Government Auditing Standards, I have also issued a report 

dated February 21, 2002 on my consideration of the PHA's internal control over 

financial reporting and my tests of its compliance with certain laws, regulations, 

contracts, and grants. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of my audit. 

My audit was conducted for the purpose of forming an opinion on the general 

purpose financial statements of the PHA taken as a whole. The accompanying 

Schedule of Expenditures is presented for purposes of additional analysis as 

required by the U.S. Office of Management and Budget Circular A-133, Audits of 
States Local Governments and Non Profit organizations, and is not a required 

part of the general purpose financial statements. The accompanying Combining 

Financial Statements / Financial Data Schedules are presented for purposes of 

additional analysis as required by HUD, and are not a required part of the 

general purpose financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the general purpose financial 

statements and, in my opinion, is fairly presented in all material respects in 

relation to the financial statements and any other included supplementary 

information taken as a whole. 

This report is intended solely for the information and use of the Board of 

Commissioners of the PHA, and for filing with the Department of HUD and should 

not be used for any other purpose. 
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W illiam Daniel 

McCaskill, CPA, APAC 
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A Professional Accounting Corporation 

February 21, 2002 
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Housing Authority of the City of Denham Springs 

Denham Springs, L.ouislana 

Combined Balance Sheet - All Funds 

As of September 30, 2001 

Assets 

Current Assets: 

Cash and Cash Equivalents 

Total Accounts Receivable, Net of Allowance for Doubtful Accounts 

Investments - Unrestricted 

Interprogram Due From 

Prepaid Expenses and Other Assets 

Inventories 

Total Current Assets 

Noncurrent Assets: 

Total Fixed Assets, Net of Accumulated Depreciation 

Other Assets 

Total Noncurrent Assets 

Total Assets 

Liabilities and Eucj~  

Current Liabilities: 

Accrued Compensated Absences 

Accrued W age/Payroll Taxes Payable 

Accounts Payable < 90 Days 

Accounts Payable - HUD PHA Programs 

Acco unts Payable - Other Government 

Tenant Security Deposits 

Deferred Revenues 

Current Portion of LT Debt - Capital Projects 
Accrued Liabilities - Other 

Interprogram Due To 

Total Current Liabilities 

Total Noncurren! Liabilities 

Total Liabilities 

Total Fund Equity 

Total Liabilities and Equity 

See notes to financial statements 

EXHIBIT A 

Page 1 of I 

$ 274,789 
30,701 

31,508 

5,807 

$ 342,805 

$ 656,748 

$ 656,748 

$ 999,553 

$ 5,052 

2,400 

365 

29,686 

5,194 

6.200 

100 

31.508 

$ 80,505 

$ 8O,5O5 

$ 919,048 



 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Combined Statement of Revenue, Expenses, and Change in Equity - All Funds 

For Fiscal Year Ending September 30,2 001 

Revenues: 

Net Tenant Rental Revenue 

HUD PHA Grants 

Other Government Grants 

Investment Income - Unrestricted 

Other Revenue 

Total Revenues 

Operating Expenses: 

Administrative 

Tenant Services 

Utilities 

Ordinary Maintenance & Operations 

Protective Services 

General Expenses 

Total Operating Expenses Before Depreciation 

Excess Revenue Over Expenses Before Depreciation 

Extraordinary Maintenance 

Casualty Losses - Non-Capitalized 

Housing Assistance Payments 

Depreciation Expense 

Operating Transfers - In 

Operating Transfers - Out 

Net Operating income (Loss) After Depreciation 

Beginning Equity @ 9/30/00 

Net Operating Income (Loss) After Depreciation 

Prior Period Adjustments 
Capital Outlays 

Ending Equity @ 9/30/01 

See notes to financial statements 

EXHIBIT S 

Page 1 of I 

$ 94,975 

423,741 

19,295 

7,895 

$ 545,906 

20.879 

$ 157,407 

$ 388.499 

580 

275,610 

118,565 

$ 262,578 

(6,256) 
662.726 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Com bined Statement of Cash Flows - All Funds 

For Fiscal Year Ending September 30, 2001 

Cash flows from operating activities: 

Net Operating Income (Loss) 
Adjustments to reconcile net income (loss) to 
net cash provided by operating activities: 

(Increase) Decrease in tenants accounts receivable 

(Increase) Decrease in accounts receivable HUD 
(Increase) Decrease in mise accounts receivable 

(Increase) Decrease in prepaid items and other assets 
(Increase) Decrease in supplies inventory 

(Increase) Decrease in tenant security deposits (asset) 
Increase (Decrease) in accounts payable 
Increase (Decrease) in accounts payable HUD 

Increase (Decrease) in accured compensated abences 
Increase (Decrease) in tenant security deposits (liability) 

Increase (Decrease) in other payables and deferred revenue 
Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities 

Federal grants 

State or local grants 

Net cash provided (used) from noncapital financing activities 

$. (330,727) 

(15,062) 

(10,545) 
(2,951) 

(1,790) 
(23,130) 
(2,752) 
2,550 

(2,430) 

383,679 

Cash flows from capital and related financing activities: 

Acquisition of capital assets $ 
Proceeds from grants 

Net cash provided (used) for capital and related financing activities 

Cash flow from investing activities: 

investment income (interest income) 

Net cash provided (used) by investing activities 

Undocumented amount 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of )rear 

Cash and cash equivalents at end of year (exhibit A) 

See notes to financial statements 

(27,062) 
40.062 

19.295 

EXHIBIT C 

Page I of 1 

$ (386,837) 

383.679 

13.000 

19,295 

(85,525) 

$ (56,388) 
331,177 

$ 274.789 



 

Housing Authority of the City of Denham Springs 

benham Springs, Louisiana 

Combined Statement of Revenues & Expenditures - Budget vs. Actua 

Low Rent Housing 

For Fiscal Year Ending September 30, 2001 

Revenues 

LocBI Sources: 

"fore1 Tenant Rental Revenue 

Investment Income - Unrestricted 

Receipts from Sale of Equipment 

Olber Revenue 

Federal Sources: 

Operating Subsidy/HUD PHA Grants 

Annual Contributions 

Total Revenues 

Expenditures 

Administrative 

Tenant Services 

Utilities 

Ordinary Maintenance & Operations 

Protective Services 

General Expenses 

Nonroutine Maintenance 

Capital Expenditures 

Prior Year Ad)astments 

Total Expenditures 

Excess Revenues (Deficiency) Over Expenses 

See notes to financial statements 

Low Rent Public Housing 

Variance 

Budget Actual Actual-Budget 

Over (Under~ 

EXHIBIT D 

Page I of 2 



 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Combined Statement of Revenues & Expenditures - Budget vs. Actua 

Section 8 Housing Choice Vouchers 

For Fiscal Year Ending September 30, 2001 

Revenues 

Local Sources: 

Total Tenant Rental Revenue 

Investment Income - Unrestricted 

Receipts from Sale of Equipment 

Other Revenue 

Federal Sources: 

Operating Subsidy/HUD PHA Grants 

Annual Contributions 

Total Revenues 

Expenditures 

Administrative 

Tenant Services 

Utilities 

Ordinary Maintenance & Operations 

Protective Services 

General Expenses 

Nonroutine Maintenance 

Capital Expenditures 

Prior Year Adjustments 
Housing Assistance Payments 

Total Expenditures 

Excess Revenues (Deficiency) Over Expenses 

See notes to financial statements 

EXHIBIT D 

Page 2 of 2 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Notes to Financial Statements 

Housing Authorities are chartered as a public corporation under the laws of the 

State of Louisiana for the purpose of providing safe and sanitary dwelling 

accommodations for the residents of Denham Springs, Louisiana. This creation 

was contingent upon the local governing body of the city, county, or parish as 

applicable. A five member Board of Commissioners governs the PHA. The 

members, appointed by the Mayor of Denham Springs, Louisiana, serve a four 

year staggered term. 

Under the United States Housing Act of 1937, as amended, the US Department 

of HUD has direct responsibility for administering low rent housing programs in 

the United States. Accordingly, HUD has entered into an annual contributions 

contract with the PHA for the purpose of assisting the PHA in financing the 

acquisition, construction and leasing of housing units and to make annual 

contributions (subsidies) to the PHA for the purpose of maintaining this low rent 
character. 

NOTE A - FINANCIAL REPORTING 

(1) Financial Reportinq Entity 
Generally accepted accounting principles require that the financial statements 

present the accounts and operations of the PHA and its component units, entities 

for which the PHA is considered to be financially accountable. Blended 

component units, although legally separate entities, are, in substance, part of the 

PHA's operations and data from these units, if any are combined with data of the 

PHA. Each discretely presented component, if any, would be reported in a 

separate column in the combined financial statements to emphasize that it is 

legally separate from the PHA. As of September 30, 2001, and for the fiscal then 

ended, the PHA had no discretely presented component units or any component 

units that are required to be blended in these financial statements. 

(2) Accounting Principle 
During the fiscal year the PHA changed from modified accrual to full accrua 

governmental GAAP enterprise method of accounting. 

The enterprise method accounts for operations in a manner similar to a private 

business. Under this method, all assets, including fixed assets, and all liabilities 

are in one fund, and one financial statement. 

The enterprise method recognizes revenues and expenses on the full accrual 

basis. Revenues are recognized when earned and become measurable. 

Expenses are recognized in the period incurred, if measurable. 

t0 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Notes to Financial Statements 

(continued) 

Depreciation expense must be recognized for the enterprise method of 

accounting, Under the HUD regulatory method of accounting, depreciation was 

not recognized. 

The PHA applies all GASB pronouncements as well as the Financial Accounting 

Standards Board pronouncements issued on or before November 30, 1989, 

unless those pronouncements conflict with or contradict GASB pronouncements. 

(3) Bud.qetary Data 
The PHA is required by its HUD Annual Contributions Contract to adopt annual 

budgets for the Low Rent Housing Program and the Section 8 Programs. Annual 

budgets are not required for ClAP grants as their budgets are approved for the 

length of the project. Both annual and project length budgets require grantor 
approval. 

(4) Cash and Cash Equivalents 
The entity defines cash and cash equivalents to include certificates of deposit 

money market funds, savings accounts, and demand deposits. 

(5) TenantReceivab les 
Receivables for rental and service charges are reported in the General Fund, net 

of allowances for doubtful accounts. 

(6) 
Authority employees accrue personal leave, or compensated absences, by a 

prescribed formula based on length of service. 

(7) Fixed Assets 
Fixed assets are recorded at historical cost and depreciated over their estimated 

useful lives (excluding salvage value). Donated capital assets are recorded at 
their estimated fair value at the date of donation. Estimated useful life is 

management's estimate of how long the asset is expected to meet service 

demands. Interest costs during construction have not been capitalized. 

(8) Inventory and Prepaid Items 
All inventory items are valued at cost using first-in, first-out method, and 

inventory is recorded using the purchase method. At year-end, the amount of 

inventory is recorded for external financial reporting. Certain payments to 

vendors reflect costs applicable to future accounting periods and are recorded as 

prepaid items. Prepaid expenses consist of prepaid insurance. 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Notes to Financial Statements 

(continued) 

NOTE B - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS 

It is the entity's policy for deposits to be secured by collateral valued at market or 

par, whichever is lower, less the amount of the Federal Deposit Insurance 

Corporation insurance. The entity's deposits are categorized to give an 

indication of the level of risk assumed by the entity at September 30, 2001
. The 

categories are ~escribed as foJJows" 

Category 1:Insured or collateralized with securities held by the entity or by its 

agent in the entity's name. 

Category 2:Collateralized with securities held by the pledging financial 

institution's trust department or agent in the entity's name
. 

Category 3:Uncollateralized, uninsured and unregistered, but with securities held 

by the bank, its agent, pledged to the PHA, but not in the PHA's name
. 

Cash Deposits, categorized by level of risk, (at cost, which approximates market) 
are: 

Total Bank Category Category Category 

Balances 1 2 3 

$316,415 I $160,690 $-o- $155,725 ] 

Whereas the reconciled general ledger reflects a balance of $274,789, the actua 
bank balances were $316,415. 

NOTE C - ACTIVITIES OF THE PHA 

At September 30, 2001, the PHA was managing 52 units of low-rent public 

housing under FW-2016 and a Capital Fund Program
, a Housing Choice 

Vouchers program, and Section 8 Certificate and Voucher programs
. 

]2 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Notes to Financial Statements 

(continued) 

NOTE D - CONTINGENCIES 

The entity is subject to possible examinations by federal regulators who 
determine compliance with terms, conditions, laws and regulations governing 

grants given to the entity in the current and prior years. These examinations may 

result in required refund by the entity to federal grantors and/or program 

beneficiaries. 

NOTE E - FIXED ASSETS 

As noted in Note A, soft costs formerly capitalized have been written off and fixed 

assets are now depreciated on the straight-line method over their estimated 

useful lives as follows: 

Site improvements 

Buildings 

Building improvements 

Non-dwelling structures 

Equipment 

15 Years 

33 Years 

15 Years 

33 Years 

3-7 Years 

Current Accumulated Net Asset 

Low Rent Cost Depreciation Depreciation Value 

Land $17,200 $ $ $17,200 
Buildings 2,095,270 103,804 1,532,150 563,120 

Furniture & Equipment 33,020 33,020 

-  Dwellings 

Furniture & Equipment 49,716 2,689 46,253 3,463 
-  Administration 

Leasehold 391,409 10,241 349,167 42,242 

Improvements 

TOTAL $2,586,615 $1t6,734 $1,960,590 $626,025 

Current Accumulated Net Asset 

Section 8 Programs Cost Depreciation Depreciation Value 

Land $ $ $ $ 
Furniture & Equipment 9,153 1,831 5,492 3,661 
-  Administration 

TOTAL $9,153 $1,831 $5,492 $3,661 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Notes to Financial Statements 

(continued) 

Net Asset Current 

Depreciation Value Capital Fund Program Cost Deprec at on 

Buildings $25,546 $ $25,546 
Furniture & Equipment 998 998 

-  Administration 

Leasehold 518 518 

Improvements 

TOTAL $27,062 I $ $27,062 

The capitalization limit is $5,000 

All land and building are encumbered by a Declaration of Trust in favor of the 

United States of America as security for obligations guaranteed by the 

government and to protect other interests of the government. 

NOTE F - LONG-TERM DEBT: 

To provide for the development and modernization of low-rent housing units, the 

PHA issued New Housing Authority Bonds and Permanent Notes-FFB. These 

bonds and notes are payable by HUD and secured by annual contributions. The 

bonds and notes do not constitute a debt by the authority, and accordingly, have 

not been reported in the accompanying financial statements. The amount of this 

debt that has been reclassified to HUD F_.quity is $117,657. 

NOTE G - RETIREMENT PLAN 

The entity provides benefits for all full-time employees through a defined 

contribution plan. In a defined contribution plan, benefits depend solely on 

amounts contributed to the plan, plu.,; investment earnings. Employees are 

eligible to participate after a six-month exclusionary period. The employee 

contributes 5% and the entity contributes 8% of the employee's base monthly 

salary. The entity's contributions for each employee (and interest allocated to the 
employee's account) vest at 20% annually for each year of participation. An 
employee is fully vested after 5 years of participation. 

114 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Notes to Financial Statements 

(continued) 

The entity's total payroll for the fiscal year ending September 30, 2001 was 

$61,760. The entity's contributions were calculated using the base salary 

amount of $61,760. Contributions to the plan were $3,088 and $4,941, by the 
employees and the entity, respectively. 

NOTE H - DISCLOSURES ABOUT FAIR VALUE OF FINANCIAL 

INS TRUMENTS: 

The following methods and assumptions were used to estimate the fair value of 

each class of financial instruments for which it is practicable to estimate that 

value: 

Cash and Investments 

The carrying amount approximates fair value because of the short maturity of 

these instruments. 

NOTE I - USE OF ESTIMATES IN PREPARATION OF FINANCIAL 

STATEMENTS: 

The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions 

that affect certain reported amounts and disclosures. Accordingly, actual results 

could differ from those estimates. 

NOTE J - PRIOR PERIOD ADJUSTMENTS 

Program ] , Description Amount 
Low Rent Equity correction auditor 327, 784 

Equity correction prior period 18,080 

ClAP Equity Transfer - 377,389 

] TOTAL 723,253 

Program 1 1 Description Amount 

Certificates 
Equity correction auditor (22, 757) 

1 Equity Transfer , (8,321) 
1 | TOTAL (31,078) 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Notes to Financial Statements 

(continued) 

Program Description Amount 

Section 8 Equity correction auditor (19,690) 
Vouchers 

Equity Transfer (34, 756) 

TOTAL (54,446) 

Program Description Amount 

Housing Equity correction prior period (16,080) 
Choice 

Vouchers 

Equity Transfer 43,077 

1 TOTAL 24,997 

Most of these entries were required by the change in accounting principle 

NOTE K- INTERFUND RECEIVABLES/PA YABLES 

Debit Credit 

Low Rent to Vouche~w 1~446 

ltoushTg Choice Vouchers from Low Rent 1~446 

Low Rent from CFP 15,062 
Low Rent 15, 062 

TOTAL 31,508 31,508 

NOTE L - COMPENSATED ABSENCES 

At September 30, 2001, employees of the PHA have accumulated and vested 

$5,052 of employee leave benefits, computed in accordance with GASB 
Codification Section C60. The balance of accrued compensated absences at 

September 30, 2001 was $5,052. 

16 



Housing Authority of the City of Denham Springs 

Denham Sprirtgs, Louis|ana 

Expenditures of Federal Awards 

For Fiscal Year Ending September 30, 2001 

14.850a Low Rent Public Housing 

14.852 Public Housing - ClAP 

14.855 Section 8 Rental Voucher Program 

14.857 Section 8 Rental Cert(ficate Program 

14.871 Housing Choice Vouchers 

14.872 Public Houising Capitat Fund Program 

Total FederaT Expenditures 

See notes to financial statements 

49,278 

334,401 

40,062 

$ 423,741 

SCHEDULE 

Page1 of 1 



Current Assets: 

Cash - Unreseicled 

Cash - Restricted 

Total Cash 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Combining Balance Sheet - Financial Data Schedule -All Funds 

As of September 30,200 1 

A~et~ 

Accounts Receivable - PHA ProJBcts 

Accounts Receivable ~ HUD Other Projects 

Accounts Receivable - Other Government 

Accounts Receivable - Miscenaneous 

Accounts Receivable - Tenants Dwelling Rents 

Allowance for Doubtful Accounts - Dwelling Rents 

Accrued Interest Receivable 

Total Accounts Receivable, Net of Aflowance 

tnterprogram Due From 

investments - Unrestricted 

Prepaid Expenses and Other Assets 

Irwen~o~{es 

Tota~ Other Assets 

1oral Current As sets 

Nonc~Jrrent As sets: 

Land 

Buildings 

Furniture, Equipment & Machinery - Dwellings 

Furniture, Equipment & Machinery - Administration 

Leasehold Improvements 

Accumulated Depreciation 

Construction In Progress 

Total Fixed Assets, Net of Accumulated Deprecialion 

Other Assets 

"total Nor~current Assets 

Total Assets 

See notes to financial statements 

Low 

Housing 

Choice 

Rent CFP Vouchers 

ClAP Section 8 Section 8 

Vouchers Certificates 

SCHEDULE II 

Page 1 of 2 

$ 214,225 $ $ 60,564 $ 

$ $ $ $ 

3,240 15,062 

$ 

$ 

$ 

$ 

$ 274,789 

$ 

18,302 

10,545 10,545 

1,854 - 1
.
854 

$ 20,869 $ $ 16,446 $ $ 

$ 250,733 $ 15,062 $ 77~10 $ $ 

$ 

$ 

$ $ $ $ $ $ 

2,095,270 

33,020 

49,716 

408,609 

1,960,690) 

26,546 

998 9,153 

518 

(5,492) 

$ 37,315 

$ 342,605 

$ 

2,120,616 

33,020 

59,867 

409,t27 

(1,966,082) 



 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Combining Balance Sheet - Financial Data Schedule - All Funds 

As of September 30,200 1 

LLa_bgffles end Equit~ 

Current Liabilities: 

AcCrued Compensated Absences 

AcCrued W age/Payroll Taxes Payable 

Accounts Payable < 99 Days 

Accounts Payable - HUD PHA Programs 

Accounts Payable - Other Government 

Tenant Security Deposits 

Deferred Revenues 

Current Portion of L'i" Debt - Capital Projects 
AcCrued Liabilities = Other 

Interprogram Due To 

Total Current Liabilities 

Noncurrent Liabilities: 

Long*term Debt, Netof Current 

NonCurrent Liabitities - Other 

Total Noncurrent Liabilities 

Total Liabilities 

Equity: 

Low 

Rent 

Housing ClAP Section 8 Section 8 

Choice Vouchers Certificates 

Vouchers 

SCHEDULE II 

Pago 2of 2 

$ 3,031 $ 

2,400 

365 

5,194 

6,200 

100 

16,446 15.062 

$ 2,021 $ 

29,686 

$ $ 6,O52 

2,400 

365 

29,686 

5,194 

6,200 

100 

31.608 

$ 15,062 $ 31,707 $ 

Capital Projects $ $ $ 

Project Notes (HUD) 
Long-term Debt- HUD Guaranteed 

NetHUD PHA Contributions 

Other Contributions 

Total Contributed Capital 

Undesignated Fund Balance/Retained Earnings 

Total Equity 

Total Liabilities and Equity 

See notes to financial statements 

$ $ 

80,605 

$ $ $ $ $ 

$ 33,736 $ 15,062 $ 31,707 $ $ 

$ 

$ 

$ 

$ 80,505 

$ $ $ $ $ $ $ 

117,657 117
,657 

526,448 526
,448 
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Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Combining Statement of Revenue, Expenses, and Change In Equity - Financial Data Schedule. All Funds 

For Fiscal Year Ending September 30, 2001 

Revenues: 

Net Tenant Rental Revenue 

Net "tenant Revenue - Other 

Total Tenant Rental Revenue 

HUE) PHA Grants 

Gain/Loss on Sale of Fixed Assets 

Investment Income - Unrestricted 

Other Revenue 

Total Other Revenue 

Total Revenue 

Operatir,.~ Experlses: 

Administrative Satades 

Auditing Fees 

Compensated Absences 

Employee Benefit Contributlons-AdministraSve 

Other Operating - Administrative 

Tenant Services-Salaries 

Employee Benefit E)ontributions-Tenant Services 

Tenant Services-Other 

W ater 

Electricity 

Gas 

Other Ufilifies Expense 

Ordinary Maintenance & Operafions-Labor 

Ordinary Maintenance & Operations-Materials 

Ordinary Maintenance & Operafions-Contract 

Employee Benefit 

Protective Services - Labor 

P*otectiva Services - Other Contract Costs 

Protective Services - Other 

Employee Benefils Services 

Insurance Premiums 

Other General Expenses 

Payments in Lieu of Taxes 

Bad Debt - Other 

Interest Expense 

Total Operating Expenses Before Depreciation 

See notes to financial statements 

Low 

Housing 

Choice 

Rent CFP Vouchers 

SCHEDULE III 

Pago I of 2 

ClAP Section 8 Section 8 

Vouchers Certificates Total 

$ 94,975 $ $ $ 

$ 49,278 $ 40,062 $ 334,401 $ 

19,242 53 

7.895 

$ 

$ 

$ $ 94,975 

$ 423,741 

19,295 

7.895 

$ 76,415 $ 40,062 $ 334,454 $ 

$ 171,390 $ 40,062 $ 334,454 $ 

$ 22,425 $ 

1,140 

~,034) 
3,477 

15,633 

1,233 

9,420 

1,719 

17,635 

8,836 

12,369 

2,734 

10,300 

566 

7,895 

$ $ $ 450,931 

$ $ $ 545,936 

21,700 $ $ 

760 

2,494 

5,229 

2,264 

(I 30) 

44,125 

1,900 

(4,034 
5,971 

33,862 

1,233 

9,420 

1,719 

17,635 

6,836 

13,127 

2.734 

12,554 

430 

7,895 

111,361 $ 13,000 $ 33,046 $ 
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Housing Authority of the City of Dsnham Springs 

Denham Springs, Louisiana 

Combining Statement of Revenue, Expenses, and Change In Equity - Financial Data Schedule - All Funds 

For Fiscal Year Ending September 30, 2001 

Excess Revenue Over Expenses Before Depreciat}on 

Extraordinary Maintenance 

Casualty Losses - Non-Capitalized 

Housing Assistance Paymenls 

Depreciation Expense 

Operating Transfers - In 

Operating Transfers - Out 

Net Operating Income (Loss)After Depreciation 

Beginning Equity @ 9/30/00 
Net Operating Income (Loss)After Depreciation 

Pr~o~ Perk)d Adjust~ents 
Capital Outlays Enterprise Fund 

Ending Equity @ 9/30/01 

See notes to financial statements 

Low 

Rent CFP 

SCHEDULEll 

Page2of2 

Housing ClAP Section 8 Section 8 

Choice Vouchers Certificates Total 

Vouchers 

$ 60,029 

580 

$ 27,062 $ 301,408 $ $ $ 388,499 

58O 

275,610 275,610 

1,831 118,565 

.  .  

$ (57,285) $ 27,06~ $ 23,967 $ $ $ $ (6,25~ 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING BASr'D ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS 

Board of Commissioners 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

I have audited the financial statement,~ of the Housing Authority of the City of 

Denham Springs (PHA), as of and for the year ended September 30, 2001 and 
have issued my report thereon dated February 21, 2002. I conducted my audit in 

accordance with generally accepted auditing standards and the standards 

applicable to financial audits conta(ned (n Government Audit Standards, issued 

by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the PHA's financial 

statements are free of material misstatement, I performed tests of its compliance 

with certain provisions of laws, regulations, contracts and grants, noncompliance 

with which could have a direct and rnaterial effect on the determination of 

financial statement amounts. However, providing an opinion on compliance with 

those provisions was not an objective of my audit and, accordingly, I do not 
express such an opinion. The results of my tests disclosed no instances of 

noncompliance that are required to be reported under Government Auditing 

Standards. 

ntemal Control Over Financial ReDortina 

In planning and performing my audit, I considered the PHA's internal control over 

financial reporting in order to determine my auditing procedures for the purpose 

of expressing my opinion on the financial statements and not to provide 

assurance on the internal control over financial reporting. My consideration of 

the internal control over financial reporting would not necessarily disclose all 
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Denham Springs, Louisiana 

Page 2 

matters in the internal control over financial reporting that might be material 

weaknesses. A material weakness is a condition in which the design or 

operation of one or more of the internal control components does not reduce to a 

relatively low level the risk that misstatements in the amounts that would be 

material in relation to the financial statements being audited may occur and not 

be detected within a timely period by employees in the normal course of 

performing their assigned functions. I noted no matters involving the internal 

control over financial reporting and its operation that I consider to be material 

weaknesses. 

This report is intended for the information of the audit committee, management, 

and for HUD. However, this report is a matter of public record and its distribution 

is not limited. 

W illiam Daniel 

,i~no,o,ova,, 
McCaskill, CPA, APAC 

W illiam Daniel McCaskill, CPA 

A Professional Accounting Corporation 

Februa~ 21,2002 

Digitally signod by W illiam 

Daniel McCaskill, CPA, APAC 

DN: ca=Willia m Daniel 

McCasklll. CPA. APAC, c=US 

Date: 2002.03,24 10:01:44 
- 06'00' 



W illiam Daniel McCaskill, CPA 
A Professional Accounting Corporation 

5150 Highway 22, Suite C-15 

Mandeville, Louisiana 70471 

Telephone 985-845-7772 

Fax 985-845-1313 

E-mall danny@cpaandco.com 

Member of 

Louisiana Society of CPA's 

Mississippi Society of CPA's 

American Institute of CPA's 

REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLI- TO EACH MAJOR PROGRAM AND INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Commissioners 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Compliance 

I have audited the compliance of the Housing Authority of the City of Denham 

Springs (PHA) with the types of compliance requirements described in the U.S.__=. 
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year ended 
September 30, 2001. The PHA's major federal programs are identified in the 
summary of auditor's results section of the accompanying schedule of findings and 

questioned costs. Compliance with the requirements of laws, regulations, 

contracts, and grants applicable to each of its major federal programs is the 
responsibility of the PHA's management. My responsibility is to express an opinion 

on the PHA's compliance based on my audit. 

I conducted my audit of compliance in accordance with: generally accepted 

auditing standards; the standards applicable to financial audits contained in 

Government Auditing Standards, issued I)y the Comptroller General of the United 

States: and OMB Circular A-133. Audits of States, Local Governments, and Non 

Profit Organizations. Those standards and OMB Circular A-133 require that I plan 

and perform the audit to obtain reasonable assurance about whether 

noncompliance with the types of compliance requirements referred to above that 

could have a direct and material effect on a major federal program occurred. An 
audit includes examining, on a test basis, evidence about the PHA's compliance 

with those requirements and performing such other procedures as we considered 

necessary in the circumstances. I believe that my audit provides a reasonable 
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basis for my opinion. My audit does not provide a legal determination on the 

PHA's compliance with those requirements. 

In my opinion, the PHA's complied, in all material respects with the requirements 

referred to above that are applicable to each of its major federal programs for the 
year ended September 30, 2001. 

nternal Control Over Compliance 

The management of the PHA is responsible for establishing.and maintaining 

effective internal control over compliance with requirements of laws, regulations, 

contracts and grants applicable to federal programs. In planning and performing 

my audit, I considered the PHA's internal control over compliance with 

requirements that could have a direct and material effect on a major federal 
program in order to determine my auditing procedures for the purpose of 

expressing my opinion on compliance and to test and report on internal control 

over compliance in accordance with OMI3 Circular A-133. 

My consideration of the internal control over compliance would not necessarily 

disclose all matters in the internal control that might be material weaknesses. A 

material weakness is a condition in which the design or operation of the internal 

control components does not reduce to a relatively low level the risk that 

noncompliance with applicable requirements of laws, regulations, contracts and 

grants that would be material in relation to a major federal program being audited 
may occur and not be detected within a timely period by employees in the normal 

course of performing their assigned functions. My consideration of the internal 

control over compliance would not necessadly disclose all matters in the internal 

control that might be reportable conditions and, accordingly, would not 

necessarily disclose all reportable conditions that are also considered to be 

materia~ weaknesses. I noted no matters involving the interna~ control over 

compliance and its operation that I consider to be material weaknesses. 

This report is intended for the information of the audit committee, management, 

and HUD. However, this report is a matter of public record and its distribution is 

not limited. 

V# William Daniel McCaskill, CPA 

APAC Siofm
alure Valid 

William Daniel McCaskill, CPA 

A Professional Accounting Corporation 

February 21, 2002 
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Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Schedule of Prior Audit Findings 

There were no findings in the prior audit 

26 



Housing Authority of tlhe City of Denham Springs 

Denham Springs, Louisiana 

Schedule of Audit Adjusting Journal Entries 

161 Land 

Low Rent 

165 Leasehold hnprovements 

To correctly record Land cost 

122 AR- IIUD 

DEBIT CREDIT 

17,200 

144 lnterprograna - AR From CFP 15,062 

122 AR - I|UD 

347 lnterprogram - AP to Low Rent 

To correctly record the CFP accrual 

2'7 

15,062 

17,200 

15,062 

15,062 



Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Schedule of Current Audit Findings 

And Questioned Costs 

Per A-133, Section 505(d) 

1. Summary Schedule of Auditors Results 

The report includes a qualified opinion on the financial statements 

There were no reportable conditions in internal controls found that are 

required to be disclosed at the financial statement level. 

The audit disclosed no noncompliance that is material to the financia 

statements. 

iv. No reportable conditions in internal control over major programs were 
disclosed by the audit. 

v. The compliance report issued for major programs was unqualified 

vi. The report disclosed no audit findings required to be reported under 

Section 510a of A-133. 

vii. All major programs have oversight by HUD and are identified as follows 

CFDA# 

14.872 

Name of Program 

Housing Choice Vouchers 

viii.The dollar threshold used to distinguish between Type A and Type B 

programs was $300,000. 

x. The auditee was considered a low risk auditee 

2. Finding relating to the financial statements required to be reported with 

GAGAS are as follows: NONE 

3. Findings and questioned costs for Federal awards as defined in A-133 

Section 510a all with HUD oversight: NONE 



None 

Housing Authority of the City of Denham Springs 

Denham Springs, Louisiana 

Schedule of Corrective Action Plan 
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